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ECA has seen the slowest recovery since the 2009

Crisis

Real GDP Growth, %, weighted average by region
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The recovery has been weaker in the Central Europe and

the Balkans
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Fiscal aspects of the crisis and post-crisis
period

Fiscal balances (% of GDP)
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Legacy of the crisis: Public debt levels
have risen (except for Turkey)

Gross Public Debt, % of GDP, Average

m 2007 m2009 2011 2012e
511

a4 44.8

_ 25.9 26.2 26.1
_ 18.6 I
CIS

Balkans Turkey




NPLs continue to rise in the Balkans and CEE

NPLs (% of total loans)
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Credit for the private sector is going down in the

Baltics and stagnhating in CEE and the Balkans

e New credit issuance (% change)
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Unemployment remains stubbornly
high and is still rising in the Balkans

Unemployment rate (% of workforce)
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Jobs in ECA:

Three priority challenges

Real GOP Growth, %, weighted average by reguns
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1. Resuming sustained growth:
Ensure macro fundamentals for economic

recovery and regain pre-crisis reform
momentum

2. Enabling private sector-led job creation:
Eliminate impediments to business
expansion and entrepreneurship

3. Preparing workers for new jobs:
Helping workers acquire skills for the
modern workplace and making (formal)
work pay by removing disincentives and
barriers to work



Enabling private sector-led job creation

Average annual rate of jobs destruction and creation, 2002-2008
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% of workers who want to be self-employed, took
£3 8 steps, and actually started a business, 2010
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acquiring new

Preparing workers for new jobs
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Too many youth in ECA fall behind in basic cognitive skills

% of 15-year olds that are functionally illiterate, 2009
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Removing disincentives and barriers to labor
force participation and formalemplomen

"Unemployment trap": Average tax wedge for low-wage earners:
% earnings lost from taxes on earnings and withdrawn social benefits, 2010

For instance, in Czech Republic, for every Euro of
90 earnings in a formal job, low-wage earners lose

5 about 70 cents from taxes and lost social benefits
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Annex |: Deleveraging has accelerated in CEE
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(especially in the Baltics) in the past year

(% of GDP)

External positions by BIS-reporting banks
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Annex Ill: World Bank strategy to reduce

poverty and boost shared prosperity in ECA

3 Main Pillars

Governance

Sound public
financial
management

Impartial and
effective application
of laws and
regulations

Targeted social
assistance to
cushion impact
of energy price
liberalization

Gender

Policies for
boosting women’s
labor force
participation (labor
market reforms,
skills development,
childcare
provision, access
to finance)

Gender-informed
agriculture and
energy projects
to boost
employment

* Climate Action:

+ Policy incentives and
investments in energy

efficiency

Financing for renewable

energy

Climate change
mitigation (e.g. re-
forestation)

Climate adaptation

investments (climate-

smart agriculture,
hydro-metrology,

disaster risk mitigation)
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