FISCAL POLICY, POVERTY & REDISTRIBUTION IN
SOUTH AFRICA

FISCAL POLICY NARROWS THE GAP BETWEEN THE RICH AND THE POOR
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TAXES RAISE RESOURCES MAINLY FROM THE RICH FOR REDISTRIBUTION
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SOCIAL SPENDING PROGRAMS BENEFIT THE POOREST IN SOUTH AFRICA
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FISCAL POLICY ACHIEVES LARGE REDUCTIONS IN POVERTY AND INEQUALITY
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FISCAL POLICY IN SOUTH AFRICA ACHIEVES LARGER REDUCTIONS
IN INEQUALITY THAN IN OTHER COUNTRIES*
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*The typical measure of
income inequality

*In a sample of 12 middle income countries



FISCAL POLICY IS EQUALIZING BUT MORE NEEDS TO BE DONE

FISCAL SPACE FOR
MORE REDISTRIBUTION IS LIMITED
DUE TO HIGH FISCAL DEFICIT AND DEBT.

BETTER QUALITY EDUCATION AND HEALTH
SERVICES AND EFFICIENCY IN PUBLIC
SPENDING COMBINED WITH GREATER

JOB OPPORTUNITIES WOULD REINFORCE
THE EFFECTIVENESS OF FISCAL POLICY IN



