State of the Africa Region
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RISING GLOBAL RISKS




A more difficult global environment, underpinned by weak
growth

Real GDP growth
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... and sharply lower and volatile commodity prices,
signaling the end of the commodity super cycle

Evolution of Commodity Prices
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GCHALLENGES FOR AFRIGA




Real GDP Growth
(in %)
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GCOMPOSITION OF GROWTH

Contribution of Economic Sectors to Growth (%)
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Contribution of aggregate demand to output growth (%)
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Source of output per worker growth, 1995-2011
(percent per year)

M Capital per worker ~ m Total factor productivity
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Poverty remains high, with fragile countries sharply
l1agging in reducing poverty

Poverty headcount Poverty reduction, 1996-
and number of poor 2012, in percentage points
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Current account balance

Percent of GDP
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Fiscal deficit Public debt
Percent Of GDP General Government Gross Public Debt
6 m 2008 = 2014 (% of GDP)
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The weight of concessional debt is declining, and
countries are exposed to exchange rate risk
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Yield on African sovereign debt has heen increasing

Africa's Sovereign Debt Yield
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sovereign debt
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OPPORTUNITIES FOR
GROWTH IN AFRICA



Boost in rice production since 2007, Iargely through
increasing yields

Rice production increase
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Tax revenues are low, with varying structures across
countries

Source: IMF
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SSA - Composition of exports, average 2010-14

Percent
100%
= 90%
£
S ano
S 80%
(V]
B8 70%
o
o]
o 60%
8
S s50%
=
o
X 40%
o
s 30%
<
wv
£ 20%
g 12%
S 10%
0%
2010-2014
B Minerals and Metals M Fuel

= Manufacturing commodities Agricultural commodities
H Others

SSA- Composition of imports, average 2010-14
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Source: World Trade Integrated Solutions (WITS) database, 2015



Total Fertility Rate (Births per woman)
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Few children in early child Few tertiary graduates, and

development programs few of them are in STEM fields.
despite proven high returns.

O
o

Percentage of population that

70 graduates from tertiary education
60
15 African countries .
I 0% 5% 10% 15% 20% 25% 30%

ECA LAC SSA SAR EAP MNA OECD

% of children enrolled in early
child education
= N W B U
o O O o o

o

22
Source: World Development Indicators Source: African Center for Economic Transformation 2014



Accelerate the reform agenda in energy

- Energy costs remain high

- High levels of subsidies are fiscally unsustainable
- Distribution companies are performing poorly

- Insufficient investment in maintenance

- Highlevels of commercial losses —a major obstacle to
private sector investment in production

- Good news -- private sector is increasingly involved in
energy production

« Need to sustain the reform agenda
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MAJOR OPPORTUNITIES DESPITE
CHALLENGES
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. Demography



