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1996 1995

Assets

Due from Banks
Unrestricted currencies $         27 $         40
Currencies subject to restrictions—Note A 612 549

639 589

Investments—Notes B and E
Trading 15,001 19,821
Held-to-maturity 1,169 1,203

16,170 21,024

Securities Purchased Under Resale Agreements—Note B 1,282 246

Nonnegotiable, Noninterest-bearing Demand Obligations on Account of 
Subscribed Capital —Note A 1,765 1,610

Amounts Receivable to Maintain Value of Currency Holdings—Note A 732 1,106

Other Receivables
Amounts receivable from currency swaps—Notes D and E 18,010 16,735
Amounts receivable from investment securities traded 2,365 1,762
Amounts receivable from covered forwards—Notes B and E 204 1,307
Accrued income on loans 2,127 2,538
Accrued interest on investments 92 159

22,798 22,501

Loans Outstanding 
(see Summary Statement of Loans—Note C)
Total loans 164,766 179,453
Less loans approved but not yet effective 9,500 11,982
Less undisbursed balance of effective loans 45,020 43,972

Loans outstanding 110,246 123,499
Less accumulated provision for loan losses 3,340 3,740

Loans outstanding net of accumulated provision 106,906 119,759

Other Assets
Unamortized issuance costs of borrowings 412 485
Miscellaneous 1,300 1,259

1,712 1,744

Total assets $152,004 $168,579

B A L A N C E SH E E T
June 30, 1996 and June 30, 1995
Expressed in millions of U.S. dollars
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The Notes to Financial Statements are an integral part of these Statements.

Liabilities

Borrowings (see Summary Statement of Borrowings—Notes D and E)
Short-term $    4,328 $    3,898
Medium- and long-term 92,391 104,392

96,719 108,290

Securities Sold Under Agreements to Repurchase and 
Payable For Cash Collateral Received—Note B 2,439 2,567

Amounts Payable to Maintain Value of Currency Holdings—Note A 4 24

Other Liabilities
Amounts payable for currency swaps—Notes D and E 19,427 19,985
Amounts payable for investment securities purchased 1,508 2,231
Amounts payable for covered forwards—Notes B and E 202 1,306
Accrued charges on borrowings 2,352 2,857
Payable for Board of Governors-approved transfers—Note F 205 135
Accounts payable and miscellaneous liabilities 848 723

24,542 27,237
Total liabilities 123,704 138,118

Equity

Capital Stock (see Statement of Subscriptions to Capital Stock and Voting Power—Note A)
Authorized capital (1,558,478 shares—June 30, 1996; 1,525,248 shares—June 30, 

1995)
Subscribed capital (1,497,325 shares—June 30, 1996; 1,462,574 shares—June 30, 

1995) 180,630 176,438
Less uncalled portion of subscriptions 169,636 165,580

10,994 10,858

Deferred Amounts to Maintain Value of Currency Holdings—Note A 136 770

Payments on Account of Pending Subscriptions—Note A 15 23

Retained Earnings (see Statement of Changes in Retained Earnings—Note F) 16,099 15,502

Cumulative Translation Adjustment (see Statement of Changes in Cumulative 
Translation Adjustment) 1,056 3,308

Total equity 28,300 30,461

Total liabilities and equity $152,004 $168,579

1996 1995
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1996 1995

Income
Income from loans—Note C

Interest $7,804 $8,069
Commitment charges 118 118

Income from investments—Note B
Trading

Interest 673 881
Net gains/(losses)

Realized 31 (23)
Unrealized (83) 168

Held-to-maturity
Interest 100 78

Income from securities purchased under resale agreements 66 61
Other income 11 10

Total income 8,720 9,362

Expenses
Borrowing expenses—Note D

Interest 6,455 6,832
Prepayment costs 9 7
Amortization of issuance costs and other borrowing costs 106 105

Interest on securities sold under agreements to repurchase and payable for cash 
collateral received 67 83

Administrative expenses—Notes G, H, I and J 733 842
Provision for loan losses—Note C 42 12
Other expenses 8 8

Total expenses 7,420 7,889

Operating Income 1,300 1,473
Less contributions to special programs—Note G 113 119

Net Income $1,187 $1,354

S T A T E M E N T O F CH A N G E S I N RE T A I N E D EA R N I N G S
For the fiscal years ended June 30, 1996 and June 30, 1995
Expressed in millions of U.S. dollars

1996 1995

Retained earnings at beginning of the fiscal year $15,502 $14,468
Board of Governors-approved transfers—Note F

To International Development Association (250) (300)
To Debt Reduction Facility for IDA-Only Countries (100) —
To Trust Fund for Gaza and West Bank (90) —
For Emergency Assistance for Rwanda — (20)
To Trust Fund for Bosnia and Herzegovina (150) —
Net income for the fiscal year 1,187 1,354

Retained earnings at end of the fiscal year $16,099 $15,502

S T A T E M E N T O F CH A N G E S I N CU M U L A T I V E TR A N S L A T I O N AD J U S T M E N T
For the fiscal years ended June 30, 1996 and June 30, 1995
Expressed in millions of U.S. dollars

1996 1995

Cumulative translation adjustment at beginning of the fiscal year $3,308 $1,394
Translation adjustment for the fiscal year (2,252) 1,914

Cumulative translation adjustment at end of the fiscal year $1,056 $3,308

S T A T E M E N T O F IN C O M E
For the fiscal years ended June 30, 1996 and June 30, 1995
Expressed in millions of U.S. dollars

The Notes to Financial Statements are an integral part of these Statements.
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S T A T E M E N T O F CA S H FL O W S
For the fiscal years ended June 30, 1996 and June 30, 1995
Expressed in millions of U.S. dollars

1996 1995

Cash flows from lending and investing activities
Loans

Disbursements $(13,321) $(12,803)
Principal repayments 11,494 11,301
Principal prepayments 812 625

Investments: Held-to-maturity
Purchases (5,417) (8,160)
Maturities 5,422 6,952

Net cash used in lending and investing activities (1,010) (2,085)
Cash flows from Board of Governors-approved transfers to

International Development Association (250) (1,427)
Debt Reduction Facility for IDA-Only Countries (86) (25)
Trust Fund for Gaza and West Bank, Trust Fund for Bosnia and Herzegovina and for 

Emergency Assistance for Rwanda (179) (45)
Net cash used in Board of Governors-approved transfers (515) (1,497)

Cash flows from financing activities
Medium- and long-term borrowings

New issues 9,851 9,979
Retirements (10,330) (11,579)

Net short-term borrowings 340 563
Net currency swaps (649) (413)
Net capital stock transactions 111 107

Net cash used in financing activities (677) (1,343)
Cash flows from operating activities

Net income 1,187 1,354
Adjustments to reconcile net income to net cash provided by operating activities

Depreciation and amortization 399 281
Provision for loan losses 42 12
Changes in other assets and liabilities

Decrease (increase) in accrued income on loans and investments 176 (59)
Increase in miscellaneous assets (80) (98)
Decrease in accrued charges on borrowings (214) (186)
(Decrease) increase in accounts payable and miscellaneous liabilities (18) 109

Net cash provided by operating activities 1,492 1,413
Effect of exchange rate changes on unrestricted cash and liquid investments (1,632) 1,489
Net decrease in unrestricted cash and liquid investments (2,342) (2,023)
Unrestricted cash and liquid investments at beginning of the fiscal year 17,072 19,095

Unrestricted cash and liquid investments at end of the fiscal year $ 14,730 $ 17,072
Composed of 

Investments held in trading portfolio $ 15,001 $ 19,821
Unrestricted currencies 27 40
Net receivable (payable) for investment securities traded/purchased 857 (469)
Net receivable from covered forwards 2 1
Net payable for securities purchased/sold under resale/repurchase agreements and 

payable for cash collateral received (1,157) (2,321)

$ 14,730 $ 17,072

Supplemental disclosure
Increase (decrease) in ending balances resulting from exchange rate fluctuations

Loans outstanding $(14,436) $ 13,331
Borrowings (11,731) 10,269
Currency swaps (1,184) 1,553
Investments: Held-to-maturity (29) (5)

The Notes to Financial Statements are an integral part of these Statements.



172 THE WORLD BANK ANNUAL REPORT 1996

Loans Undisbursed Percentage
approved balance of of total

Total but not yet effective Loans loans
Borrower or guarantor loans effective1 loans2 outstanding3 outstanding

Algeria $ 2,987 $ 128 $ 793 $ 2,066 1.87
Argentina 7,964 561 2,591 4,812 4.36
Armenia 12 — 5 7 0.01
Bahamas, The 11 — — 11 0.01
Bangladesh 50 — — 50 0.05
Barbados 39 — 22 17 0.02
Belarus 169 — 48 121 0.11
Belize 54 — 24 30 0.03
Bolivia 77 — — 77 0.07
Bosnia and Herzegovina4 621 — — 621 0.56

Botswana 80 — — 80 0.07
Brazil 10,037 927 3,309 5,801 5.26
Bulgaria 844 26 389 429 0.39
Cameroon 603 — 31 572 0.52
Chile 1,746 50 442 1,254 1.14
China 15,082 1,820 5,930 7,332 6.65
Colombia 3,323 85 897 2,341 2.12
Congo 95 — 3 92 0.08
Costa Rica 355 — 86 269 0.24
Côte d’Ivoire 1,442 — 21 1,421 1.29

Croatia 350 31 175 144 0.13
Cyprus 124 — 55 69 0.06
Czech Republic 561 — 139 422 0.38
Dominica 4 4 — —  —
Dominican Republic 352 65 27 260 0.24
Ecuador 1,396 15 347 1,034 0.94
Egypt 1,502 47 274 1,181 1.07
El Salvador 491 115 86 290 0.26
Estonia 123 14 55 54 0.05
Fiji 51 — 19 32 0.03

Gabon 120 — 21 99 0.09
Ghana 50 — — 50 0.05
Grenada 4 — 4 — —
Guatemala 252 — 52 200 0.18
Guyana 30 — — 30 0.03
Honduras 389 — — 389 0.35
Hungary 2,556 — 523 2,033 1.84
Iceland 3 — — 3 *
India 13,842 804 3,440 9,598 8.71
Indonesia 16,658 460 4,423 11,775 10.68

Iran, Islamic Republic of 851 — 509 342 0.31
Iraq 50 — — 50 0.05
Jamaica 689 — 142 547 0.50
Jordan 917 — 218 699 0.63
Kazakstan 807 260 161 386 0.35
Kenya 367 — — 367 0.33
Korea, Republic of 2,581 — 628 1,953 1.77
Latvia 148 — 88 60 0.05
Lebanon 419 105 196 118 0.11
Lesotho 110 — 55 55 0.05

Liberia 152 — — 152 0.14
Lithuania 161 42 58 61 0.06
Macedonia, Former Yugoslav Republic of 101 12 3 86 0.08
Madagascar 9 — — 9 0.01
Malawi 48 — — 48 0.04
Malaysia 1,146 — 195 951 0.86
Mauritania 9 — — 9 0.01
Mauritius 209 7 74 128 0.12
Mexico 16,716 187 3,706 12,823 11.63

S U M M A R Y ST A T E M E N T O F LO A N S
June 30, 1996
Expressed in millions of U.S. dollars
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Loans Undisbursed Percentage
approved balance of of total

Total but not yet effective Loans loans
Borrower or guarantor loans effective1 loans2 outstanding3 outstanding

Moldova $ 229 $ 54 $ 30 $ 145 0.13
Morocco 5,101 190 1,140 3,771 3.42
Nicaragua 51 — — 51 0.05
Nigeria 3,616 — 642 2,974 2.70
Oman 22 — — 22 0.02
Pakistan 4,432 — 1,441 2,991 2.71
Panama 355 65 110 180 0.16
Papua New Guinea 403 — 117 286 0.26
Paraguay 384 — 244 140 0.13
Peru 2,370 — 713 1,657 1.50

Philippines 6,200 307 1,099 4,794 4.35
Poland 3,479 21 1,201 2,257 2.05
Portugal 96 — 2 94 0.09
Romania 1,924 120 838 966 0.88
Russia 6,413 1,899 2,824 1,690 1.53
St. Kitts and Nevis 3 2 — 1 *
St. Lucia 10 2 5 3 *
St. Vincent and the Grenadines 3 2 1 — —
Senegal 28 — — 28 0.03
Seychelles 7 — 2 5 *

Sierra Leone 2 — — 2 *
Slovak Republic 293 — 37 256 0.23
Slovenia 202 23 12 167 0.15
Sri Lanka 44 — — 44 0.04
Sudan 6 — — 6 0.01
Swaziland 43 — 27 16 0.01
Syrian Arab Republic 399 — — 399 0.36
Tanzania 69 — — 69 0.06
Thailand 2,401 114 603 1,684 1.53
Trinidad and Tobago 170 51 44 75 0.07

Tunisia 2,320 99 609 1,612 1.46
Turkey 6,228 250 1,382 4,596 4.17
Turkmenistan 25 — 23 2 *
Ukraine 982 375 137 470 0.43
Uruguay 772 125 178 469 0.43
Uzbekistan 234 — 81 153 0.14
Venezuela 2,552 39 1,008 1,505 1.37
Yugoslavia, Federal Republic of
(Serbia/Montenegro)4 1,204 — — 1,204 1.09
Zaire 88 — — 88 0.08

Zambia 131 — — 131 0.12
Zimbabwe  698  —  164  534  0.48
Subtotal** 163,924 9,500 44,978 109,446 99.27
Caribbean Development Bank5 39 — 30 9 0.01
International Finance Corporation  803  —  12  791 0.72

Total—June 30, 1996** $164,766 $ 9,500 $45,020 $110,246 100.00

Total—June 30, 1995 $179,453 $11,982 $43,972 $123,499

* Indicates amounts less than 0.005 percent. ** May differ from the sum of individual figures shown because of rounding.
NOTES

1. Loans totaling $5,170 million ($5,198 million—June 30, 1995) have been approved by IBRD, but the related agreements have not 
been signed. Loan agreements totaling $4,330 million ($6,784 million—June 30, 1995) have been signed, but the loans do not become 
effective and disbursements thereunder do not start until the borrowers and guarantors, if any, take certain actions and furnish certain 
documents to IBRD. 
2. Of the undisbursed balance, IBRD has entered into irrevocable commitments to disburse $2,258 million ($1,834 million—June 30, 1995). 
3. Total loans outstanding at June 30, 1996 include $98,047 million ($106,371 million—June 30, 1995) at variable interest rates 
and $12,199 million ($17,128 million—June 30, 1995) at fixed interest rates. 
4. See Notes to Financial Statements—Notes A and C.
5. These loans are for the benefit of The Bahamas, Barbados, Grenada, Guyana, Jamaica, Trinidad and Tobago, and territories of the 
United Kingdom (Associated States and Dependencies) in the Caribbean Region, who are severally liable as guarantors to the extent of 
subloans made in their territories.
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Summary of Currencies Repayable on Loans Outstanding

Currency 1996 1995

Austrian schillings $ 196 $ 216
Belgian francs 242 268
Canadian dollars 167 165
Danish kroner 80 87
Deutsche mark 29,949 30,053
European currency units 13 16
Finnish markkaa 54 59
French francs 847 861
Indian rupees 23 26
Irish pounds 28 29

Italian lire 187 176
Japanese yen 34,353 44,722
Kuwaiti dinars 52 52
Luxembourg francs 14 41
Malaysian ringgit 45 46
Netherlands guilders 2,170 3,016
Norwegian kroner 67 72
Portuguese escudos 23 25
Pounds sterling 255 263
Saudi Arabian riyals 90 90

South African rand 34 41
Spanish pesetas 118 126
Swedish kronor 83 75
Swiss francs 9,018 13,068
U.S. dollars 32,121 29,886
Other currencies 17  20

Loans outstanding $110,246 $123,499

Maturity Structure of Loans Outstanding

Period

July 1, 1996 through June 30, 1997 $ 12,705 
July 1, 1997 through June 30, 1998 11,675 
July 1, 1998 through June 30, 1999 11,839 
July 1, 1999 through June 30, 2000 11,534 
July 1, 2000 through June 30, 2001 10,761 

July 1, 2001 through June 30, 2006 37,095 
July 1, 2006 through June 30, 2011 13,275 
July 1, 2011 through June 30, 2016 1,108 
July 1, 2016 through June 30, 2021 124 
July 1, 2021 through June 30, 2026 124 

July 1, 2026 through June 30, 2031 6 

Total $110,246 

S U M M A R Y ST A T E M E N T O F LO A N S (continued)

June 30, 1996 and June 30, 1995
Expressed in millions of U.S. dollars

The Notes to Financial Statements are an integral part of these Statements.



a. See Notes to Financial Statements—Notes D and E.
b. Includes zero-coupon borrowings that have been recorded at their discounted values. The aggregate face amounts and discounted val-
ues of these borrowings at June 30, 1996 and June 30, 1995 are: 

Medium- and Long-term Borrowings and Swaps

Medium- and long-term borrowings Swap agreements a,c

Net currency
obligations fPrincipal outstanding b,d

Weighted 
average 
cost (%)

Currency swap 
payables (receivables)

Weighted 
average cost 
(return) (%)

1996 1995 1996 1996 1995 1996 1996 1995

Australian dollars $ 1,041 $      322 7.69 $(1,029) $  (319) (7.70) $       12 $           3
Austrian schillings 186 205 7.81 — — — 186 205
Belgian francs 159 353 7.42 (153) (339) (7.80) 6 14
Canadian dollars 1,394 1,549 8.28 (1,196) (1,348) (7.93) 198 201
Czech koruny 91 — 10.02 (90) — (10.02) 1 —
Deutsche mark 14,516 14,456 6.72 11,919 11,826 5.97 26,435 26,282
European currency units 1,277 1,701 5.13 (1,257) (1,518) (5.28) 20 183
Finnish markkaa — 141 — — (139) — — 2
French francs 966 1,169 8.81 (526) (821) (8.52) 440 348
Greek drachmas 144 66 14.59 (144) (66) (14.59) — —
Hong Kong dollars 323 336 6.44 (320) (333) (6.42) 3 3
Irish pounds 63 65 7.75 (63) (65) (7.75) — —
Italian lire 4,917 3,642 10.25 (4,876) (3,615) (10.26) 41 27
Japanese yen 30,698 42,039 5.11 406 690 3.27

(1,056) (1,246) (5.61) 30,048 41,483
Luxembourg francs 95 140 7.09 (95) (105) (7.46) — 35
Netherlands guilders 2,837 3,259 7.23 91 500 6.31

(1,447) (1,597) (7.70) 1,481 2,162
New Zealand dollars 306 168 10.67 (304) (167) (10.67) 2 1
Norwegian kroner — 40 — — — — — 40
Portuguese escudos 341 296 10.36 (337) (293) (10.51) 4 3
Pounds sterling 2,404 2,308 9.12 (1,241) (1,130) (8.08) 1,163 1,178
Spanish pesetas 816 866 10.16 (808) (856) (10.16) 8 10
Swedish kronor 76 124 9.84 (75) (123) (9.84) 1 1
Swiss francs 4,996 6,077 6.04 3,415 4,729 5.36

(873) — (6.47) 7,538 10,806
U.S. dollars 24,758 25,053 7.66 3,522 2,146 5.44

(2,046) (2,569) (7.32) 26,234 24,630
At face value 92,404 104,375 6.80 e 93,821 107,617
Net unamortized
(discounts) premiums (13) 17 (13) 17

Total $92,391 $104,392 $1,417 $ 3,242 $93,808 $107,634

In millions of U.S. dollars equivalent
Aggregate face amount Discounted value

Currency 1996 1995 1996 1995

Australian dollars  $   317 $     — $   249 $    —
Canadian dollars — 145 — 132
Deutsche mark 2,092 2,303 471 486
Italian lire 847 184 443 167
Japanese yen 916 1,189 822 1,033
Swiss francs 968 1,130 278 310
U.S. dollars 2,894 2,634 750 476

S U M M A R Y ST A T E M E N T O F BO R R O W I N G S
June 30, 1996 and June 30, 1995
Expressed in millions of U.S. dollars

IBRD FINANCIAL STATEMENTS 175
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Medium- and Long-term Borrowings and Swaps (continued)

c. Includes income and expense from interest rate swaps.  At June 30, 1996, IBRD has entered into interest rate swap agreements with 
respect to notional principal amounts as follows:  

d. Includes the following variable rate borrowings at June 30, 1996 and June 30, 1995, before swaps:  

e. The weighted average cost of medium- and long-term borrowings outstanding at June 30, 1996, after adjustment for swap activities, 
was 6.26 percent (6.53 percent—June 30, 1995).

f. Includes the following variable rate borrowings after interest rate swaps at June 30, 1996 and June 30, 1995:

In millions
Currency amount U.S. dollars equivalent

Currency 1996 1995 1996 1995

Canadian dollars — 149 $       — $     109
Deutsche mark 16,436 14,293 10,744 10,289
French francs 1,669 984 322 202
Italian lire 200,000 200,000 130 123
Japanese yen 420,979 155,038 3,857 1,843
Pounds sterling — 100 — 158
Swiss francs 1,124 1,124 892 977
U.S. dollars 10,451 2,435 10,451 2,435

In millions
Currency amount U.S. dollars equivalent

Currency 1996 1995 1996 1995

Canadian dollars 100 100 $   73 $   73
Deutsche mark 550 550 360 396
European currency units 640 640 802 857
Greek drachmas 20,000 — 82 —
Italian lire 650,000 550,000 423 337
Japanese yen 134,500 144,500 1,232 1,718
Pounds sterling 25 25 39 40
U.S. dollars 1,452 1,563 1,452 1,563

In millions
Currency amount U.S. dollars equivalent

Currency 1996 1995 1996 1995

Deutsche mark 5,645 — $3,690 $  —
French francs 316 — 61 —
Japanese yen 265,941 — 2,436 —
U.S. dollars 6,309 408 6,309 408

S U M M A R Y ST A T E M E N T O F BO R R O W I N G S (continued)

June 30, 1996 and June 30, 1995
Expressed in millions of U.S. dollars
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a.  See Notes to Financial Statements—Notes D and E.

The Notes to Financial Statements are an integral part of these Statements.

Maturity Structure of Medium- and Long-term Borrowings

Period

July 1, 1996 through June 30, 1997 $12,467
July 1, 1997 through June 30, 1998 13,949
July 1, 1998 through June 30, 1999 9,526
July 1, 1999 through June 30, 2000 14,262
July 1, 2000 through June 30, 2001 7,529

July 1, 2001 through June 30, 2006 25,886
July 1, 2006 through June 30, 2011 2,490
July 1, 2011 through June 30, 2016 2,622
July 1, 2016 through June 30, 2021 1,660
July 1, 2021 through June 30, 2026 1,693

Thereafter 320

Total $92,404

Short-term Borrowings and Swaps 

Principal 
outstanding

Currency swap 
payables

(receivables) a

Weighted 
average cost
(after swaps)

(%)
Net currency 
obligations

1996 1995 1996 1995 1996 1996 1995

Short-term Notes (U.S. dollars) $1,369 $1,192 $     — $     — 5.46 $1,369 $1,192

Global Multicurrency Notes
Czech koruny 54 — (54) — — — —
Deutsche mark — — 74 94 3.06 74 94
Italian lire 20 86 (20) (86) — — —
U.S. dollars 299 20 — — 5.52 299 20

Subtotal 373 106 — 8 5.03 373 114

Central Bank Facility (U.S. dollars) 2,586 2,600 — — 5.47 2,586 2,600

Total $4,328 $3,898 $     — $       8 5.43 $4,328 $3,906
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Subscriptions Voting power
Amounts

Percentage Amounts subject Number Percentage
of Total paid in to call of of

Member Shares total amounts (Note A) (Note A) votes total

Afghanistan 300 0.02 $ 36.2 $ 3.6 $ 32.6 550 0.04 
Albania 830 0.06 100.1 3.6 96.5 1,080 0.07
Algeria 9,252 0.62 1,116.1 67.1 1,049.0 9,502 0.62
Angola 2,676 0.18 322.8 17.5 305.4 2,926 0.19
Antigua and Barbuda 520 0.03 62.7 1.3 61.5 770 0.05
Argentina 17,911 1.20 2,160.7 132.2 2,028.4 18,161 1.18
Armenia 1,139 0.08 137.4 5.9 131.5 1,389 0.09
Australia 21,610 1.44 2,606.9 171.4 2,435.5 21,860 1.42
Austria 11,063 0.74 1,334.6 80.7 1,253.9 11,313 0.73
Azerbaijan 1,646 0.11 198.6 9.7 188.8 1,896 0.12

Bahamas, The 1,071 0.07 129.2 5.4 123.8 1,321 0.09
Bahrain 1,103 0.07 133.1 5.7 127.4 1,353 0.09
Bangladesh 4,854 0.32 585.6 33.9 551.6 5,104 0.33
Barbados 948 0.06 114.4 4.5 109.9 1,198 0.08
Belarus 3,323 0.22 400.9 22.3 378.5 3,573 0.23
Belgium 28,983 1.94 3,496.4 215.8 3,280.6 29,233 1.90
Belize 586 0.04 70.7 1.8 68.9 836 0.05
Benin 487 0.03 58.7 2.5 56.2 737 0.05
Bhutan 479 0.03 57.8 1.0 56.8 729 0.05
Bolivia 1,785 0.12 215.3 10.8 204.5 2,035 0.13

Bosnia and Herzegovina 549 0.04 66.2 5.8 60.4 799 0.05
Botswana 615 0.04 74.2 2.0 72.2 865 0.06
Brazil 24,946 1.67 3,009.4 185.1 2,824.2 25,196 1.63
Brunei Darussalam 2,373 0.16 286.3 15.2 271.1 2,623 0.17
Bulgaria 5,215 0.35 629.1 36.5 592.6 5,465 0.35
Burkina Faso 868 0.06 104.7 3.9 100.8 1,118 0.07
Burundi 716 0.05 86.4 3.0 83.4 966 0.06
Cambodia 214 0.01 25.8 2.6 23.2 464 0.03
Cameroon 857 0.06 103.4 6.6 96.8 1,107 0.07
Canada 44,795 2.99 5,403.8 334.9 5,068.9 45,045 2.92

Cape Verde 508 0.03 61.3 1.2 60.1 758 0.05
Central African Republic 484 0.03 58.4 2.5 55.9 734 0.05
Chad 484 0.03 58.4 2.5 55.9 734 0.05
Chile 6,931 0.46 836.1 49.6 786.6 7,181 0.47
China 44,799 2.99 5,404.3 335.0 5,069.3 45,049 2.92
Colombia 6,352 0.42 766.3 45.2 721.1 6,602 0.43
Comoros 282 0.02 34.0 0.3 33.7 532 0.03
Congo 520 0.03 62.7 2.9 59.9 770 0.05
Costa Rica 233 0.02 28.1 1.9 26.2 483 0.03
Côte d’Ivoire 2,516 0.17 303.5 16.4 287.1 2,766 0.18

Croatia 2,293 0.15 276.6 17.3 259.3 2,543 0.16
Cyprus 1,461 0.10 176.2 8.4 167.9 1,711 0.11
Czech Republic 6,308 0.42 761.0 45.9 715.0 6,558 0.43
Denmark 10,251 0.68 1,236.6 74.6 1,162.0 10,501 0.68
Djibouti 314 0.02 37.9 0.7 37.2 564 0.04
Dominica 504 0.03 60.8 1.1 59.7 754 0.05
Dominican Republic 1,174 0.08 141.6 9.8 131.8 1,424 0.09
Ecuador 2,771 0.19 334.3 18.2 316.1 3,021 0.20
Egypt 7,108 0.47 857.5 50.9 806.6 7,358 0.48
El Salvador 141 0.01 17.0 1.7 15.3 391 0.03

Equatorial Guinea 401 0.03 48.4 1.6 46.8 651 0.04
Eritrea 593 0.04 71.5 1.8 69.7 843 0.05
Estonia 923 0.06 111.3 4.3 107.1 1,173 0.08
Ethiopia 978 0.07 118.0 4.7 113.3 1,228 0.08
Fiji 987 0.07 119.1 4.8 114.3 1,237 0.08

S T A T E M E N T O F SU B S C R I P T I O N S T O

C A P I T A L ST O C K A N D VO T I N G PO W E R
June 30, 1996 
Expressed in millions of U.S. dollars
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Subscriptions Voting power
Amounts

Percentage Amounts subject Number Percentage
of Total paid in to call of of

Member Shares total amounts (Note A) (Note A) votes total

Finland 8,560 0.57 $1,032.6 $  61.9 $ 970.8 8,810 0.57
France 69,397 4.63 8,371.7 520.4 7,851.3 69,647 4.52
Gabon 554 0.04 66.8 3.6 63.3 804 0.05
Gambia, The 305 0.02 36.8 0.7 36.1 555 0.04
Georgia 1,584 0.11 191.1 9.3 181.8 1,834 0.12
Germany 72,399 4.84 8,733.9 542.9 8,190.9 72,649 4.71
Ghana 856 0.06 103.3 10.3 92.9 1,106 0.07
Greece 945 0.06 114.0 11.4 102.6 1,195 0.08
Grenada 531 0.04 64.1 1.4 62.7 781 0.05
Guatemala 2,001 0.13 241.4 12.4 229.0 2,251 0.15

Guinea 725 0.05 87.5 5.0 82.4 975 0.06
Guinea-Bissau 303 0.02 36.6 0.6 36.0 553 0.04
Guyana 1,058 0.07 127.6 5.3 122.3 1,308 0.08
Haiti 1,067 0.07 128.7 5.4 123.3 1,317 0.09
Honduras 641 0.04 77.3 2.3 75.0 891 0.06
Hungary 8,050 0.54 971.1 58.0 913.1 8,300 0.54
Iceland 1,258 0.08 151.8 6.8 144.9 1,508 0.10
India 44,795 2.99 5,403.8 333.7 5,070.1 45,045 2.92
Indonesia 14,981 1.00 1,807.2 110.3 1,697.0 15,231 0.99
Iran, Islamic Republic of 23,686 1.58 2,857.4 175.8 2,681.5 23,936 1.55

Iraq 2,808 0.19 338.7 27.1 311.6 3,058 0.20
Ireland 5,271 0.35 635.9 37.1 598.8 5,521 0.36
Israel 4,750 0.32 573.0 33.2 539.8 5,000 0.32
Italy 44,795 2.99 5,403.8 334.8 5,069.0 45,045 2.92
Jamaica 2,578 0.17 311.0 16.8 294.2 2,828 0.18
Japan 93,770 6.26 11,311.9 703.5 10,608.5 94,020 6.10
Jordan 1,388 0.09 167.4 7.8 159.6 1,638 0.11
Kazakstan 2,985 0.20 360.1 19.8 340.3 3,235 0.21
Kenya 2,461 0.16 296.9 15.9 281.0 2,711 0.18
Kiribati 465 0.03 56.1 0.9 55.2 715 0.05

Korea, Republic of 9,372 0.63 1,130.6 67.9 1,062.7 9,622 0.62
Kuwait 13,280 0.89 1,602.0 97.4 1,504.6 13,530 0.88
Kyrgyz Republic 1,107 0.07 133.5 5.7 127.9 1,357 0.09
Lao People’s Democratic Republic 178 0.01 21.5 1.5 20.0 428 0.03
Latvia 1,384 0.09 167.0 7.8 159.2 1,634 0.11
Lebanon 340 0.02 41.0 1.1 39.9 590 0.04
Lesotho 663 0.04 80.0 2.3 77.6 913 0.06
Liberia 463 0.03 55.9 2.6 53.3 713 0.05
Libya 7,840 0.52 945.8 57.0 888.8 8,090 0.52
Lithuania 846 0.06 102.1 6.3 95.8 1,096 0.07

Luxembourg 1,652 0.11 199.3 9.8 189.5 1,902 0.12
Macedonia, 
Former Yugoslav Republic of 427 0.03 51.5 3.2 48.3 677 0.04

Madagascar 1,422 0.09 171.5 8.1 163.5 1,672 0.11
Malawi 1,094 0.07 132.0 5.6 126.4 1,344 0.09
Malaysia 8,244 0.55 994.5 59.5 935.0 8,494 0.55
Maldives 469 0.03 56.6 0.9 55.7 719 0.05
Mali 1,162 0.08 140.2 6.1 134.1 1,412 0.09
Malta 1,074 0.07 129.6 5.4 124.1 1,324 0.09
Marshall Islands 469 0.03 56.6 0.9 55.7 719 0.05
Mauritania 505 0.03 60.9 2.7 58.2 755 0.05

Mauritius 1,242 0.08 149.8 6.7 143.1 1,492 0.10
Mexico 18,804 1.26 2,268.4 139.0 2,129.4 19,054 1.24
Micronesia, Federated States of 479 0.03 57.8 1.0 56.8 729 0.05
Moldova 1,368 0.09 165.0 7.6 157.4 1,618 0.10
Mongolia 466 0.03 56.2 2.3 53.9 716 0.05
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S T A T E M E N T O F SU B S C R I P T I O N S T O

C A P I T A L ST O C K A N D VO T I N G PO W E R (continued)

June 30, 1996 
Expressed in millions of U.S. dollars

Subscriptions Voting power
Amounts

Percentage Amounts subject Number Percentage
of Total paid in to call of of

Member Shares total amounts (Note A) (Note A) votes total

Morocco 4,973 0.33 $  599.9 $  34.8 $  565.1 5,223 0.34
Mozambique 930 0.06 112.2 4.8 107.4 1,180 0.08
Myanmar 2,484 0.17 299.7 16.1 283.6 2,734 0.18
Namibia 1,523 0.10 183.7 8.8 174.9 1,773 0.11
Nepal 968 0.06 116.8 4.6 112.1 1,218 0.08
Netherlands 35,503 2.37 4,282.9 264.8 4,018.1 35,753 2.32
New Zealand 7,236 0.48 872.9 51.9 821.0 7,486 0.49
Nicaragua 608 0.04 73.3 2.1 71.3 858 0.06
Niger 478 0.03 57.7 2.4 55.2 728 0.05
Nigeria 12,655 0.85 1,526.6 92.7 1,433.9 12,905 0.84

Norway 9,982 0.67 1,204.2 72.6 1,131.6 10,232 0.66
Oman 1,561 0.10 188.3 9.1 179.2 1,811 0.12
Pakistan 9,339 0.62 1,126.6 67.8 1,058.9 9,589 0.62
Panama 385 0.03 46.4 3.2 43.2 635 0.04
Papua New Guinea 726 0.05 87.6 5.0 82.5 976 0.06
Paraguay 1,229 0.08 148.3 6.6 141.6 1,479 0.10
Peru 5,331 0.36 643.1 37.5 605.6 5,581 0.36
Philippines 6,844 0.46 825.6 48.9 776.7 7,094 0.46
Poland 10,908 0.73 1,315.9 79.6 1,236.3 11,158 0.72
Portugal 5,460 0.36 658.7 38.5 620.2 5,710 0.37

Qatar 1,096 0.07 132.2 9.0 123.3 1,346 0.09
Romania 4,011 0.27 483.9 30.5 453.4 4,261 0.28
Russia 44,795 2.99 5,403.8 333.9 5,070.0 45,045 2.92
Rwanda 587 0.04 70.8 3.6 67.2 837 0.05
St. Kitts and Nevis 275 0.02 33.2 0.3 32.9 525 0.03
St. Lucia 552 0.04 66.6 1.5 65.1 802 0.05
St. Vincent and the Grenadines 278 0.02 33.5 0.3 33.2 528 0.03
São Tomé and Principe 278 0.02 33.5 0.3 33.2 528 0.03
Saudi Arabia 44,795 2.99 5,403.8 335.0 5,068.9 45,045 2.92
Senegal 2,072 0.14 250.0 13.0 237.0 2,322 0.15

Seychelles 263 0.02 31.7 0.2 31.6 513 0.03
Sierra Leone 403 0.03 48.6 1.8 46.8 653 0.04
Singapore 320 0.02 38.6 3.9 34.7 570 0.04
Slovak Republic 3,216 0.21 388.0 23.0 365.0 3,466 0.22
Slovenia 1,261 0.08 152.1 9.5 142.6 1,511 0.10
Solomon Islands 513 0.03 61.9 1.2 60.7 763 0.05
Somalia 552 0.04 66.6 3.3 63.3 802 0.05
South Africa 13,462 0.90 1,624.0 98.8 1,525.2 13,712 0.89
Spain 23,686 1.58 2,857.4 175.6 2,681.7 23,936 1.55
Sri Lanka 3,817 0.25 460.5 26.1 434.3 4,067 0.26

Sudan 850 0.06 102.5 7.2 95.3 1,100 0.07
Suriname 412 0.03 49.7 2.0 47.7 662 0.04
Swaziland 440 0.03 53.1 2.0 51.1 690 0.04
Sweden 14,974 1.00 1,806.4 110.2 1,696.2 15,224 0.99
Switzerland 26,606 1.78 3,209.6 197.2 3,012.4 26,856 1.74
Syrian Arab Republic 1,236 0.08 149.1 10.5 138.6 1,486 0.10
Tajikistan 1,060 0.07 127.9 5.3 122.5 1,310 0.08
Tanzania 727 0.05 87.7 7.9 79.8 977 0.06
Thailand 6,349 0.42 765.9 45.2 720.7 6,599 0.43
Togo 620 0.04 74.8 3.9 70.9 870 0.06

Tonga 277 0.02 33.4 0.3 33.1 527 0.03
Trinidad and Tobago 2,664 0.18 321.4 17.6 303.7 2,914 0.19
Tunisia 719 0.05 86.7 5.7 81.1 969 0.06
Turkey 7,379 0.49 890.2 52.9 837.2 7,629 0.49
Turkmenistan 526 0.04 63.5 2.9 60.5 776 0.05



IBRD FINANCIAL STATEMENTS 181

Subscriptions Voting power
Amounts

Percentage Amounts subject Number Percentage
of Total paid in to call of of

Member Shares total amounts (Note A) (Note A) votes total

Uganda 617 0.04 $     74.4 $      4.4 $      70.1 867 0.06
Ukraine 10,908 0.73 1,315.9 79.3 1,236.6 11,158 0.72
United Arab Emirates 2,385 0.16 287.7 22.6 265.1 2,635 0.17
United Kingdom 69,397 4.63 8,371.7 539.5 7,832.2 69,647 4.52
United States 264,969 17.70 31,964.5 1,998.4 29,966.2 265,219 17.20
Uruguay 2,812 0.19 339.2 18.6 320.7 3,062 0.20
Uzbekistan 2,493 0.17 300.7 16.1 284.7 2,743 0.18
Vanuatu 586 0.04 70.7 1.8 68.9 836 0.05
Venezuela 20,361 1.36 2,456.2 150.8 2,305.5 20,611 1.34
Vietnam 968 0.06 116.8 8.1 108.7 1,218 0.08

Western Samoa 298 0.02 35.9 0.5 35.4 548 0.04
Yemen, Republic of 2,212 0.15 266.8 14.0 252.8 2,462 0.16
Zaire 2,643 0.18 318.8 25.4 293.5 2,893 0.19
Zambia 2,810 0.19 339.0 20.0 319.0 3,060 0.20
Zimbabwe 3,325 0.22 401.1 22.4 378.7 3,575 0.23

Total—June 30, 1996* 1,497,325 100.00 $180,630 $10,993.7 $169,636 1,542,325 100.00 

Total—June 30, 1995 1,462,574 100.00 $176,438 $10,857.5 $165,580 1,507,074 

* May differ from the sum of individual figures due to rounding.

The Notes to Financial Statements are an integral part of these Statements.
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($1,411 million—June 30, 1995) was overdue, were in 
nonaccrual status. At such date, overdue interest and 
other charges in respect of these loans totaled $808 mil-
lion ($864 million—June 30, 1995). If these loans had 
not been in nonaccrual status, income from loans for 

the fiscal year ended June 30, 1996 would have been 
higher by $188 million ($156 million—June 30, 1995). 
A summary of countries with loans or guarantees in 
nonaccrual status follows:

The average recorded investment in nonaccruing loans 
during the fiscal year ended June 30, 1996 was $2,453 
million ($2,474 million—June 30, 1995).

During the fiscal years ended June 30, 1996 and June 
30, 1995, no loans came out of nonaccrual status.

An analysis of the changes to the Accumulated Provi-
sion for Loan Losses for the fiscal years ended June 30, 
1996 and June 30, 1995 appears below:

Under an IDA program established in September 1988, a 
portion of principal repayments to IDA are allocated on 
an annual basis to provide supplemental IDA credits to 
IDA-eligible countries that are no longer able to borrow 
on IBRD terms, but have outstanding IBRD loans 
approved prior to September 1988 and have in place an 
IDA-supported structural adjustment program. Such 
supplemental IDA credits are allocated to countries that 
meet specified conditions, in proportion to each coun-
try’s interest payments due that year on its pre-Septem-
ber 1988 IBRD loans. To be eligible for such IDA 
supplemental credits, a member country must meet 
IDA’s eligibility criteria for lending, must be ineligible for 
IBRD lending and must not have had an IBRD loan 
approved within the last twelve months. To receive a 
supplemental credit from the program, a member coun-

try cannot be more than 60 days overdue on its debt-ser-
vice payments to IBRD or IDA. At June 30, 1996, IDA had 
approved credits of $1,379 million ($1,179 million—
June 30, 1995) under this program from inception, of 
which $1,327 million ($1,128 million—June 30, 1995) 
had been disbursed to the eligible countries. 

Cofinancing and Guarantees: IBRD has taken direct 
participations in, or provided partial guarantees of, 
loans syndicated by other financial institutions for 
projects or programs also financed by IBRD through 
regular loans. IBRD also has provided partial guarantees 
of securities issued by an entity eligible for IBRD loans. 
IBRD’s partial guarantees of bond issues are included in 
the guarantees amount mentioned below. IBRD’s direct 
participations in syndicated loans are included in 
reported loan balances. 

Guarantees of loan principal of $1,537 million at June 
30, 1996 ($1,610 million—June 30, 1995) were not 
included in reported loan balances. $122 million of 
these guarantees were subject to call at June 30, 1996 
($173 million—June 30, 1995). IBRD has partially 
guaranteed the timely payment of interest amounts on 
certain loans that have been sold. At June 30, 1996, 
these guarantees, approximating $1 million ($4 mil-
lion—June 30, 1995), were subject to call.

Estimated value of loans: All of IBRD’s loans are made 
to or guaranteed by countries that are members of 
IBRD, except for those loans made to IFC. IBRD does not 
currently sell its loans, nor is there a market of loans 
comparable to those made by IBRD. IBRD has never suf-
fered a loss on any of its loans, although from time to 
time certain borrowers have found it difficult to make 

In millions

June 30, 1996

Borrower
Principal 

Outstanding
Principal and 

Charges Overdue
Nonaccrual 

Since

With Overdues

Federal Republic of Yugoslavia $1,204 $1,143 September 1992

Iraq 50 66 December 1990

Liberia 152 250 June 1987

Sudan 6 3 January 1994

Syrian Arab Republic 399 514 February 1987

Zaire 88 59 November 1993

Total $1,899 $2,035

Without Overdues

Bosnia and Herzegovina    621 — September 1992

Total $2,520 $2,035

In millions

1996 1995

Balance, beginning of the fiscal year $3,740 $3,324

Provision for loan losses 42 12

Translation adjustment (442) 404

Balance, end of the fiscal year $3,340 $3,740
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timely payments for protracted periods, resulting in 
their loans being placed in nonaccrual status. Several 
borrowers have emerged from nonaccrual status after 
a period of time by bringing up-to-date all principal 
payments and all interest payments, including interest 
and other charges on overdue principal payments. In 
an attempt to recognize the risk inherent in these 
overdue payments, IBRD maintains a provision for loan 
losses. The balance of the Accumulated Provision for 
Loan Losses at June 30, 1996 was $3,340 million 
($3,740 million—June 30, 1995).

Fixed rate loans: On loans negotiated prior to July 
1982, IBRD charges interest at fixed rates. The esti-
mated value of these loans has been based on dis-
counted future cash flows using the rate at which IBRD 
could undertake borrowings of comparable maturities 
at June 30, 1996 plus a 50 basis point spread.

Adjustable rate loans: In 1982 IBRD mitigated its 
interest rate risk by moving from fixed rate to adjust-
able rate lending. This rate, reset twice a year, is 
based on IBRD’s own cost of qualified borrowings plus 
a 50 basis point spread, resulting in a pass-through of 
its average borrowing costs to those members that 
benefit from IBRD loans. Since the interest rate for 
adjustable rate loans is based on the interest rate of 
the qualified borrowings, the estimated value of 
adjustable rate loans has been based on the relation-
ship of the fair value to the carrying value of the 
underlying borrowings.

Single currency loans: IBRD introduced variable rate 
single currency loans in 1993 and fixed rate single cur-
rency loans in 1995.

The rates charged on variable rate single currency 
loans are a direct pass-through of IBRD’s cost of fund-
ing for these loans, and are reset semi-annually. They 
comprise a base rate equal to the six-month reference 
interbank offered rate for the applicable currency on 
the rate reset date and a total spread consisting of (a) 
IBRD’s average funding cost margin for these loans and 

(b) a spread of 50 basis points. The estimated value of 
variable rate single currency loans has been based on 
the relationship of the fair value to the carrying value 
of the underlying borrowings.

The rates charged on fixed rate single currency loans 
are set on semi-annual rate fixing dates for loan 
amounts disbursed during the preceding six-month 
period and remain fixed for such disbursed amounts 
until they are repaid. For the interim period from the 
date each disbursement is made until its rate fixing 
date, interest accrues at a rate equal to the rate on vari-
able rate single currency loans applicable for such 
interim period. The fixed lending rate comprises a base 
rate reflecting medium- to long-term market rates on 
the rate fixing date, plus a total spread consisting of (a) 
IBRD’s funding cost margin for these loans, (b) a risk 
premium (intended to compensate IBRD for market 
risks incurred in funding these loans), and (c) a spread 
of 50 basis points. The estimated value of these loans 
has been based on discounted future cash flows using 
the rate at which IBRD could make similar loans of 
comparable maturities at June 30, 1996.

In addition to its other loan products, beginning on Sep-
tember 1, 1996, IBRD will offer its borrowers the option 
to convert undisbursed currency pool loan amounts to 
single currency loan terms. Further, borrowers will be 
given the option to convert disbursed and undisbursed 
currency pool loan balances to single currency pool 
loans. Borrowers selecting single currency pool loans 
will have their choice of four different pools (U. S. dol-
lars, Japanese yen, Deutsche mark or Swiss francs) each 
of which will be a multi-currency pool at inception, but 
will be adjusted to reach a level of at least 90 percent in 
the designated currency by July 1, 1999 and will be 
maintained at or above that level thereafter.

The following table reflects the carrying and estimated 
values of the loan portfolio based on current borrow-
ing rates net of the Accumulated Provision for Loan 
Losses at June 30, 1996 and June 30, 1995:

In millions

1996 1995

Carrying Value Estimated  Value Carrying Value Estimated  Value

Fixed rate loans $ 11,126 $ 12,469 $ 17,128 $ 19,065

Adjustable rate loans 96,856 102,994 106,137 114,141

Single currency loans 2,264 2,175 234 235

Total 110,246 117,638 123,499 133,441

Less accumulated provision for loan losses 3,340 3,340 3,740 3,740

$106,906 $114,298 $119,759 $129,701
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Statutory Lending Limit: Under the Articles of Agree-
ment, the total amount outstanding of guarantees, 
participations in loans, and direct loans made by IBRD 
may not be increased to an amount exceeding 100 

percent of the sum of Subscribed Capital, reserves, 
and surplus. At June 30, 1996 and June 30, 1995, the 
status of the statutory lending limit is as follows: 

NOTE D—BORROWINGS

Providing liquidity and minimizing the cost of funds 
are key objectives to IBRD's overall borrowing strategy. 
IBRD uses swaps in its borrowing strategy to lower the 
overall cost of its borrowings for those members who 
benefit from IBRD loans. IBRD undertakes swap transac-
tions with a list of authorized counterparties. Credit 
and maturity limits have been established for each 
counterparty.

Swaps are used to modify the interest rate and/or cur-
rency characteristics of the borrowing portfolio and are 
linked to the related borrowings at inception and remain 
so throughout the terms of their contracts. The interest 
component of a swap is recognized as an adjustment to 
the borrowing cost over the life of the contract. Upon 
termination, the change in a swap’s market value is 
recorded as an adjustment to the carrying value of the 
underlying borrowing and recognized as an adjustment of 
the borrowing cost over the expected remaining life of 
the borrowing. In instances where the underlying bor-
rowing is prepaid, the change in the associated swap’s 
market value is recognized immediately as an adjustment 
to the cost of the underlying borrowing instrument.

Currency swaps: Currency swaps are agreements in 
which proceeds of a borrowing are converted into a dif-
ferent currency and, simultaneously, a forward exchange 
agreement is executed providing for a schedule of future 
exchanges of the two currencies in order to recover the 
currency converted. The combination of a borrowing 
and a currency swap produces the financial equivalent of 
substituting a borrowing in the currency obtained in the 
initial conversion for the original borrowing.

Interest rate swaps: Interest rate swaps are agreements 
that transform a fixed rate payment obligation in a 
particular currency into a floating rate obligation in 
that currency and vice-versa.

Forward interest rate swaps: A forward interest rate 
swap is an agreement under which the cash flow 
exchanges of the underlying interest rate swaps would 
begin to take effect from a specified date.

Swaptions: A swaption is an option that gives the 
holder the right to enter into an interest rate or cur-
rency swap at a certain future date.

Deferred rate setting agreements: IBRD enters into 
deferred rate setting agreements in conjunction with 
some of its bond issues. These agreements provide for 
payments to be made to or by IBRD reflecting gain or 
loss on one or more government securities or related 
financial instruments. These agreements allow IBRD to 
fix the effective interest cost to IBRD of all or a portion 
of the issues over a specified period of time after the 
issue date of the respective bond. The potential credit 
loss to IBRD from nonperformance is limited to any 
amounts due, but unsettled, from the financial inter-
mediary. However, periodic mark-to-market settle-
ments on these agreements limit this risk. At June 30, 
1996 and June 30, 1995 the effective interest cost of 
all principal amounts had been fixed.

The following table reflects the carrying and estimated 
fair values of the borrowing portfolio at June 30, 1996 
and June 30, 1995:

In millions

1996 1995

Statutory Lending Limit

Subscribed capital $180,630 $176,438

Retained earnings 16,099 15,502

Cumulative translation adjustment 1,056 3,308

Accumulated provision for loan losses 3,340 3,740

$201,125 $198,988

Loans and Guarantees Outstanding

Loans outstanding $110,246 $123,499

Principal guarantees callable 122 173

Interest guarantees callable 1 4

$110,369 $123,676

Loans and guarantees outstanding as a percentage of statutory lending limit 55% 62%


