
and if inequality does not increase. Progress has
been uneven: While the poverty rate has fallen in
some large countries, especially in China, other
parts of the world have seen an increase in the
proportion of people living in extreme poverty.
Social indicators have generally improved over
three decades but progress in many areas has been
too slow to allow achievement of the internation-
al goals. And inequalities across income level and
gender are often evident. In India, for example,
the majority of 15- to 19-year-olds from the bot-
tom 40 percent of households has not completed
even one year of schooling, whereas the same age
group from the richest 20 percent of households
has completed 10 years of school. Similar pat-
terns exist in many developing countries. 

The Bank’s contribution to poverty reduc-
tion in fiscal 2000 is the subject of this overview.
This section presents fiscal 2000 operational
results and then outlines the wide-ranging steps
taken this past year that mark the changes in the
Bank’s work and set the strategic directions for
the next several years. (For fiscal 2000 financial
results, see Section vi.)

World Bank Assistance:
Results of Operations 
Fiscal 2000 was a year of lower lending volumes,
sustained improvement in the quality of lending,
and expanded nonlending support. 

Total lending in fiscal 2000 amounted to $15.3
billion for the International Bank for Reconstruc-
tion and Development (ibrd) and the Internation-
al Development Association (ida) combined,
significantly below the record levels of the last two
years (see Table 1.1, on page 33). Having reached
peak levels in the wake of the 1997–98 financial
crises that hit three continents, demand for ibrd
funds subsided in fiscal 2000 as global financial
markets recovered and emerging market
economies regained access to private capital flows.
Lending to ibrd “crisis” borrowers—Argentina,
Brazil, Indonesia, Republic of Korea, the Russian
Federation, and Thailand—which accounted for
$13 billion in fiscal 1999, was down to $1.8 billion
in fiscal 2000. ida lending also declined, although
by less, which reflects the confluence of country-

specific factors, largely in
Asia (Bangladesh, Pakistan,
and Vietnam) and in Africa
(Côte d’Ivoire, Eritrea,
Ethiopia, and Zimbabwe),
where several countries
faced conflict situations. 

The year’s results attest
to an increasing emphasis,
in Bank assistance, on
demand-driven services and
aid effectiveness. In fiscal
1998–99, the Bank had
responded rapidly to ibrd
borrowers’ changing needs,
in the face of difficult mar-
ket conditions, while the recovery of financial
markets explains the significant decline in lending
in fiscal 2000. But the results also reflect two
underlying trends characterizing the 1990s: a lev-
eling of overall demand compared with the
steady growth in the two
previous decades, and with-
in that band, greater volatil-
ity (see Figure 1.1)—both
the result of increased
reliance by ibrd borrowers
on private capital markets.
Meanwhile, in line with
ida’s increasing focus on aid
effectiveness, new ida com-
mitments declined in fiscal
2000 in response to a deterioration in country
policy performance (including governance), and
other conditions that dimmed prospects for
effective use of financial aid. For both ibrd and
ida countries, lower lending also reflects a trend
toward smaller operations, as countries have
sought more support for the social sectors, public
sector management, and institution building—
rather than large-scale physical infrastructure
investment, where the private sector is assuming a
growing role. New lending instruments that pro-
vide phased support and that promote learning
and innovation—both aimed at reducing risk and
building institutions to increase aid effective-
ness—also imply smaller operations. Average

s e c t i o n  I  o v e r v i e w 19

FIGURE 1 .1
IBRD AND IDA LENDING
TRENDS,  FISCAL 1970–00

(billions of dollars)
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MAKING A DIFFERENCE…
TO INDIA’S HEALTH.

Bank-supported reforms in six 
states are transforming the quality 

of health care systems—and
beginning to have a major impact 

on health outcomes.


