The World Bank Group,
with a mission to fight
poverty and improve
living standards for
people in the develop-
ing world, is among the
world’s leading devel-
opment institutions. It
provides loans, policy
advice, technical assis-
tance, and knowledge-
sharing services. IBRD
and IDA—together, the
“World Bank”—are
owned by member
countries that carry
ultimate decision-
making power. The
World Bank Group
today consists of five
closely associated

institutions.
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The International Bank for
Reconstruction and Development

Established 1945 M 184 Members
Cumulative lending: $383 billion
Fiscal 2003 lending: $11.2 billion

for 99 new operations in 37 countries

Since its first health, nutrition, and population
loan in 1970, the Bank's activities in this sector
have grown considerably. The Bank is now the
single largest external source of such financing
in low- and middle-income countries.

IBRD aims to reduce poverty in
middle-income and creditworthy
poorer countries by promoting sus-
tainable development through
loans, guarantees, and (nonlend-
ing) analytical and advisory ser-
vices. IBRD does not maximize
profit but has earned a net income
each year since 1948. Its income
funds several developmental activi-
ties and ensures financial strength,
which enables low-cost borrowings
in capital markets and good terms
for its borrowing clients. IBRD’s
24-member Board represents its
184 members and is made up of

5 appointed and 19 elected
Executive Directors.

The International Development
Association

Established 1960 M 164 Members
Cumulative commitments: $142 billion
Fiscal 2003 commitments: $7.3 billion
for 141 new operations in 55 countries

IDA financing helps countries to expand cover-
age and improve the quality of basic services in
education, health care, clean water, and sanita-
tion. IDA resources have enabled millions of
children to benefit from access to primary
education.

Contributions to IDA enable the
World Bank to provide $7 billion to
$8 billion a year in highly conces-
sional financing to the world’s 81
poorest countries (home to 2.5 bil-
lion people). IDA’s interest-free
credits and grants are vital because
these countries have little or no ca-
pacity to borrow on market terms.
In most of these countries, the great
majority of people live on less than
$2 a day. IDAs resources help to
support country-led Poverty
Reduction Strategies in key policy
areas, including helping to raise
productivity, providing accountable
governance, improving the private
investment climate, and improving
access to education and health care
for the poor.
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The International Finance
Corporation

Established 1956 M 175 Members
Committed portfolio: $23.4 billion (in-
cludes $6.6 billion in syndicated loans)
Fiscal 2003 commitments: $3.9 billion
in 204 projects in 64 countries
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IFC provided financing to Tecnofil in Peru to
help the company upgrade its manufacturing
processes for copper products.

IFC promotes economic develop-
ment through the private sector.
Working with business partners,
IFC invests in sustainable private
enterprises in developing countries
without accepting government
guarantees. It provides equity, long-
term loans, loan guarantees, risk
management products, and
advisory services to its clients. IFC
seeks to reach businesses in regions
and countries that would otherwise
have limited access to capital. It
provides finance in markets
deemed too risky by commercial
investors in the absence of IFC par-
ticipation and adds value to the
projects it finances through its cor-
porate governance, environmental,
and social expertise.

The Multilateral Investment
Guarantee Agency

Established 1988 M 162 Members
Cumulative Guarantees' Issued:
$12.4 billion

Fiscal 2003 guarantees issued:

$1.4 billion

MIGA’s guarantee program supported this
project, which involved a Singaporean investor
transporting barge-mounted emergency power
generators to northeastern Brazil, to alleviate
severe electricity shortages resulting from
drought.

MIGA helps encourage foreign
direct investment in developing
countries by providing guarantees
to foreign investors against losses
caused by noncommercial risks,
such as expropriation, currency in-
convertibility and transfer restric-
tions, war and civil disturbance,
and breach of contract. In addition,
MIGA provides technical assistance
and advisory services to help coun-
tries strengthen the capacity of in-
vestment promotion intermediaries
and disseminate information on in-
vestment opportunities. MIGA also
provides investment dispute media-
tion services on request.

1. Amounts include funds leveraged through
the Cooperative Underwriting Program.

The International Centre for
Settlement of Investment
Disputes

Established 1966 M 139 Members
Total cases registered: 129
Fiscal 2003 cases registered: 26
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A highway construction project is being
arbitrated at ICSID.

ICSID helps encourage foreign
investment by providing inter-
national facilities for conciliation
and arbitration of investment
disputes, thereby helping foster
an atmosphere of mutual confi-
dence between states and foreign
investors. Many international
agreements concerning investment
refer to ICSID’s arbitration
facilities. ICSID also conducts
research and publishing activities
in the areas of arbitration law and
foreign investment law.
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