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and is based on an extensive program of analytical
work in the form of reports, workshops, policy notes,
and ongoing policy dialogue. Lending for fiscal 2003
was $2.9 billion. Priorities were support for reform
and investments in infrastructure, agriculture, health,
education, and rural development. Additional Bank
activities in the region included ongoing commitments
to postconflict and emergency reconstruction efforts in
Afghanistan and Sri Lanka. (See box 5.4.)

BUILDING THE CLIMATE FOR INVESTMENT

A strong and healthy investment climate is a priority
across the region, and improving governance is a
prerequisite for this. Enabling the private sector to fully

Through the Emergency Public Works and Community Empowerment
Project in Afghanistan, work commences on the rehabilitation of the
Salang Tunnel, the only entry point to Kabul for humanitarian aid and
other goods as well as for refugees returning from the North. 

South Asia Fast Facts

Total FY03
Disbursements
IBRD $700.3 million
IDA $1,953.6 million

Total population: 1.4 billion
Population growth: 1.7%
Life expectancy at birth: 63 years
Infant mortality per 1,000 births: 71
Female youth illiteracy: 40%
2002 GNI per capita: $460
Number of people living with HIV/AIDS: 4.1 million

Note: Life expectancy at birth, infant mortality rate per 1,000 births, and female
youth illiteracy are for 2001, other indicators are for 2002, from the World Devel-
opment Indicators database. The term gross national income (GNI) is now used
instead of gross national product (GNP).

Total FY03
New Commitments
IBRD $836 million
IDA $2,082.7 million

Portfolio of projects under implementation as of June 30,
2003: $17.8 billion

contribute to economic development is also essential.
Analytical work, lending operations, and policy
dialogue are aimed at developing a favorable invest-
ment climate that is sustainable over time.

The World Bank report, Bangladesh: Improving
Governance for Reducing Poverty, published in January
2003, suggested that governance reforms should be
prioritized.

The Bank’s Board discussed a Country Assistance
Strategy (CAS) progress report for Nepal that linked
the level of the Bank’s available resources to the pace
of reform in the country. A $16 million Financial
and Technical Assistance Project is expected to help
the country modernize its aging banking system.
Sri Lanka’s efforts to secure a lasting peace received
support from a credit to help the government imple-
ment a $15 million Economic Reform and Technical
Assistance Project to invigorate the economy and
expand the role of the private sector. Building on this,
a $125 million Poverty Reduction Support Credit is
helping improve Sri Lanka’s overall investment cli-
mate for facilitating growth led by the private sector.
Similarly, in Bangladesh a $300 million Development
Support Credit is helping improve the investment
climate and ease governance constraints on private
sector investment.

The improvement of roads and other travel
infrastructure is a critical component for the Bank’s
work in South Asia because it has a major effect on
poverty reduction—reducing transportation costs
and increasing access to markets, education, and
healthcare. Infrastructure projects in Afghanistan,
Bangladesh, India, and Nepal are under way, providing
much-needed investments that will help reduce trans-
portation costs and facilitate access to basic health and
education services by poor people. India’s $488 million
Uttar Pradesh State Roads Project will help upgrade
3,500 kilometers of the state’s existing road network.

In Afghanistan the $108 million Emergency
Transport Rehabilitation Project aims to support the
government by removing transportation bottlenecks
and promoting the rehabilitation of the highway and
aviation networks. Among other things it has done, the
$42 million Emergency Public Works and Community
Empowerment Project has provided for rehabilitation
of the Salang Tunnel, which covers a critical section of
the highway connecting the city of Kabul to eight
provinces. The tunnel is also the only entry point to
Kabul for humanitarian aid and other goods, as well as
for refugees returning from the North. In Pakistan a


