
Peru, and the República Bolivariana de Venezuela;
progress reports for Jamaica and Uruguay; and a
country reengagement note for Haiti, while preparing
timely policy notes for newly elected governments in
Bolivia, Brazil, Colombia, Ecuador, and Paraguay.
These strategies emphasize helping countries build the
climate for investment and improve the situation of
the poor by investing in their essential water services,
health, education, power, and transportation sectors.
(See box 5.6.)

BUILDING THE CLIMATE FOR INVESTMENT

In Guatemala a $150 million financial sector adjust-
ment loan supports an ongoing ambitious reform

program to strengthen the country’s financial system,
including banking legislation, measures against
money laundering, and increased access by the rural
and urban poor populations to credit and financial
services. The Bank has also provided $41.3 million 
for projects to enhance competitiveness in El Salvador,
Guatemala, and Nicaragua. It has also provided
analytical and advisory support to these countries as
well as to Costa Rica and Honduras, as they negotiate
a free trade agreement with the United States.

A healthy investment climate is linked to a country’s
capacity to mobilize skills, technology, and innovation
to increase productivity. A Bank study published this
year, Closing the Gap in Education and Technology,
recommends that governments invest in education
while they create incentives for increased private in-
vestment in research and development. Although sec-
ondary school enrollment in Latin America and the
Caribbean has doubled since 1970, many secondary
school completion rates of countries in the region 
lag behind those of several other regions and thus 
create a “knowledge and technology gap.” Several 
Bank loans seek to bridge this gap by increasing access
to and quality of education in Brazil, Colombia, the
Dominican Republic, Jamaica, Mexico, Nicaragua,
and Uruguay.

Effective governance is an important factor in
attracting and keeping investors, in addition to its
obvious benefits in delivering sound economic
management and government services to citizens.
The Bank is supporting diverse initiatives in this
area, including judicial modernization projects in
El Salvador and Honduras; a public sector technical
assistance program in Guyana; support for admin-
istrative decentralization in Bolivia; and programs to
improve municipal management in Brazil, Mexico,
and Nicaragua, among others.

ACHIEVING THE MILLENNIUM 
DEVELOPMENT GOALS

As part of its commitment to help countries achieve
the Millennium Development Goals (MDGs), notably
reducing child mortality, the Bank is working with
governments to expand water and sanitation services 
to poor people. Clean water is essential for healthy 
children and adults. Access to an improved water
source in Latin America and the Caribbean had
reached 85 percent of the population in 2000, but 
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Civil society representatives speak out at a meeting in Esmeraldas,
Ecuador, on the Bank-supported Indigenous and Afro-Ecuadoran
Peoples’ Development Project.

Latin America and the Caribbean Fast Facts

Total FY03 
Disbursements
IBRD $6,456.2 million
IDA $322.2 million

Total population: 0.5 billion
Population growth: 1.5%
Life expectancy at birth: 71 years
Infant mortality per 1,000 births: 28
Female youth illiteracy: 5%
2002 GNI per capita: $3,280
Number of people living with HIV/AIDS: 1.7 million

Note: Life expectancy at birth, infant mortality rate per 1,000 births, and female
youth illiteracy are for 2001, other indicators are for 2002, from the World
Development Indicators database. The term gross national income (GNI) is now
used instead of gross national product (GNP).

Total FY03 
New Commitments
IBRD $5,667.8 million
IDA $152.7 million

Portfolio of projects under implementation as of June 30,
2003: $19.8 billion


