
sion). The Bank is also supporting efforts to expand
DOTS in Pakistan and Bangladesh.

Promoting private sector growth

A dynamic private sector is crucial for growthÑand
thus central to the BankÕs country programs. IndiaÕs
Rajasthan Power Sector Restructuring Project,
approved in fiscal 2001, continues the BankÕs
support for private provision of infrastructure in the
region. It will help advance the privatization of dis-
tribution firms and promote small-scale power gen-
eration as well as renewable energy production for
remote locales. The Pakistan Trade and Transport
Facilitation Project, also approved in fiscal 2001,
will help the country modernize and reform its trans-
port sector. Lower transport costs will help
PakistanÕs industries become more competitive in
international markets.

In fiscal 2001 the IFC, the Bank GroupÕs pri-
vate investmentÐpromotion arm, continued to com-
plement Bank assistance for the regionÕs private
sector development. IFC is helping South Asia
accelerate private participation in the provision of
infrastructure, tourism, health, and education serv-
ices, and is providing support for countriesÕfinancial
sectors and capital markets.
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A woman shares the story of her loss with World Bank team mem-
bers following the devastating earthquake in Gujarat.

Box 4.6  Disaster Response: Multidimensional

Assistance, Partnership, and Participation

On January 26, 2001, a severe earthquake hit IndiaÕs Gujarat

state, leaving over 20,000 people dead, nearly a million 

families homeless, social infrastructure destroyed, and a 

government suddenly faced with an immense challenge. 

The Bank quickly made $400 million available for emergency

rehabilitation and partnered with counterparts from the Asian

Development Bank to prepare a comprehensive damage

assessment (http://www.worldbank.org/gujar at 8 ), 

crucial to shaping a recovery plan and guiding cooperation

among all parties.

Reconstruction needs are estimated at a staggering $2.3

billion. The BankÕs emergency assistance of $400 million pro-

vides short-term financing for temporary shelter, rubble

removal, health and education services, rehabilitation of

basic infrastructure, community capacity building, and estab-

lishment of disaster management capabilities. A longer-term

reconstruction credit is under preparation. In close consulta-

tion with Indian authorities, the Bank is urging the active par-

ticipation of affected communities in all reconstruction

efforts.


