IDA-eligible African countries became eligible
for debt relief by preparing Poverty Reduction
Strategy Papers (PRSPs), which bring aid agencies
and countries together around common goals
defined by the country. Through the PRSP process,
17 African countries began to pursue a country-
driven development agenda, underpinned by a
process of domestic consensus building and with
support from development partners. Such support is
provided by the IMFOs Poverty Reduction and
Growth Facility and the BankOs Poverty Reduction
Support Credit, the first of which was approved for

Uganda in fiscal 2001 (see page 43).

Tackling the HIV/AIDS epidemic and other
communicable diseases

Investing in peopleNand addressing HIV/AIDS in
particularNhas been a key priority for the Bank,
working closely with UNAIDS and other partners

(see page 103). In September 2000, through a Multi-

Country HIV/AIDS Program for Africa, the Bank

made a regionwide commitment to put all the neces-

sary resources at the disposal of African countries

struck by the pandemic (See page 27)- The Bank eara young Peul Beroro girl and her father, near the southern town of

marked an initial $500 million in flexible and rapid
IDA funding for individual HIV/AIDS projects devel-
oped by Sub-Saharan African countries, of which
$287 million was committed in fiscal 2001 for proj-

Figure 4.1Africa: IBRD and IDA Lending by Sector
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Note: Sector classification is on a loan component basis. See table 1.1, page 26.
a. Includes transportation, telecommunications, and water supply and sanitation.
b. Includes $287.2 million in IDA credits to seven countries under the Multi-
Country HIV/AIDS Program for Africa, for which the Bank earmarked $500 million
in September 2000.

c. Includes electric power and other energy, oil and gas, and mining.

Zinder, are among Nige® population of some 10.5 million whose living
conditions the Bank seeks to improve. A key focus of Bank assistance
to Niger is combating desertification.

ects in Cameroon, Eritrea, Ethiopia, The Gambia,
Ghana, Kenya, and Uganda. A second phase is being
prepared. In fiscal 2001 the Bank also stepped up its
support for the fight against malaria, a serious killer,
particularly amond\frica€children (box 4.1).

Spurring private sector development

A buoyant private sectorNboth domestic and
foreignNis critical for sustained growth and genera
tion of jobs and domestic income. The Bank contin
ued supporting reforms aimed at improving the
environment for business and investment. It also
developed new tools to support the development of
trade, such as the seven-country Regional Trade
Facilitation Project (box 4.2). In response to African
leadersf@quests, the Bank increased its lending for
infrastructure operations (transport, energy, water)N
both to facilitate the development of the private sec
tor and to improve living standards. The Bank
committed to further increase its lending in the
infrastructure sectors in the coming years.
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H elping empower communities

To ensure that development benefits do reach the
poorest communities, the Bank developed Community
Action Programs, which reflect the Community-
Driven Development (CDD) approach that empowers
communities by making resources available to them in
support of effective local development programs. The
Bank has placed growing emphasis on decentralized
CDD mechanisms to help channel resources to rural
areas, such as the social funds in Malawi and nutrition
programs in Senegal and Madagascar. This effort was
complemented by a focus on strengthening capacities,
in both the public and private sectors. The Bank has
committed up to $150 million to the Partnership for
Capacity Building in Africa (PACT) over five years,
together with the Harare-based African Capacity
Building Foundation. In 2000 PACT funded projects
in 29 countries to help develop skills, knowledge, and

management capacity.

Helping countries affected by conflict

Conflict is increasingly becoming a development
issue in Africa. The Bank has strengthened its
capacity to cooperate with specialized partners,
including United Nations agencies, bilaterals, and
NGOs, in preventing conflict and supporting post-
conflict recovery. With regard to prevention, the
Bank has worked with others to try to address some
of the root causes that may generate political insta-
bility and, eventually, conflict, and in particular
poverty and inequalities. With regard to recovery, the
Bank was active in several countries, both through
project financing and technical advice. In November
2000 the Bank approved a $90 million credit to sup-
port Eritrea’s long-term reconstruction and economic
recovery, through complementary actions in agricul-
ture, private sector reconstruction, and social protec-
tion. The Bank also approved two credits totaling
$400.6 million to assist the Ethiopian government
with its post-war recovery program. Support
included the emergency demobilization and reinte-
gration of 150,000 veterans of the conflict with
Eritrea, emergency humanitarian needs, and rehabil-
itation and reconstruction of infrastructure, as well
as stabilization of the economy and restarting the
reform agenda. Other countries in which the Bank
has been active in post-conflict reconstruction oper-
ations include Burundi, Guinea-Bissau, Rwanda,
and Sierra Leone.
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Box 4.1 Rolling Back Malaria

Malaria is on the rise again, killing over a million people a year
worldwide, including an estimated 700,000 children. And the
rising numbers of people affected by malaria are overwhelming
national health services and weakening societies, particularly in
Sub-Saharan Africa, where 90 percent of the cases occur.

In April 2001 the Bank hosted the Fourth Global
Partnership Meeting to Roll Back Malaria (RBM). Participants
shared experiences on expanding country-level partnerships to
implement national programs to reach the RBM goal of halving
the burden of malaria by 2010. They examined the roles of gov-
ernment, the private sector, and NGOs in working together to
extend malaria programs beyond the public health sector. They
also discussed the challenges faced in mobilizing and effectively
employing external resources, and the opportunities provided
through the PRSP and HIPC initiatives to scale up successful

malaria programs.

Box 4.2 Stimulating Africa’s Productivity by Facilitating
Regional Trade

Financing for productive activities in Africa is severely con-
strained by a perception that the region is highly risky. In many
countries, however, this perception is not justified by circum-
stances. The IDA-supported Regional Trade Facilitation Project
(RTFP, $110 million) tackles this problem by bringing together
countries that are willing to address the market’s perception by
setting up a credible insurance mechanism against losses
caused by political risks. These countries’governments would
be the ultimate risk takers in the insurance mechanism, creating
a strong disincentive to cause claims. Private insurers, while not
currently able to assume the high political risk in cross-border
transactions involving African countries, would —with the public
sector’s assumption of risk—be able to extend activities in the
region.

The RTFP will benefit commercial firms involved in trade, by
extending the maturities at which credit is available and creat-
ing a more stable business environment. Seven countries will
initially benefit (Burundi, Kenya, Malawi, Rwanda, Tanzania,
Uganda, and Zambia); the project could later be extended to all

African countries.



Table 4.1 World Bank Lending to Borrowers in Africa, by Sector, Fiscal 1992-2001
(millions of dollars)

Sector Classified on a Loan-by-Loan Basis Classified on a Loan Component Basis
FY92-97 FY98-99 FY00 FYO1 FY00 FYO1
Annual Annual
average average
Agriculture 315.2 182.5 173.6 362.3 181.4 384.7
Economic policy 527.0 503.2 426.2 540.3 360.1 458.3
Education 233.5 283.2 159.7 74.9 203.7 146.7
Electric power 181.4 190.2 42.9 - 60.3 0.5
and other energy
Environment 53.9 35.9 16.4 22.0 22.6 26.1
Finance 217.3 17.2 60.4 204.4 60.4 198.6
Mining 10.7 10.0 - 18.0 - 18.0
Multisector 38.9 - 93.5 - 43.2 -
Oil and gas 31.4 8.8 116.6 72.0 116.7 89.0
Health, nutrition, 136.9 199.6 110.0 384.2a 154.0 466.22
and population
Private sector 193.8 61.3 143.2 462.2 186.6 298.1
development
Public sector 101.8 150.9 312.2 382.2 194.9 365.6
management
Social protection 117.6 113.4 139.4 453.7 143.4 490.5
Telecommunications 14.9 54 10.2 - 10.2 11.8
Transportation 294.4 503.2 256.2 99.0 256.2 112.1
Urban development 132.3 105.5 10.8 40.0 91.7 20.0
Water supply 124.6 92.9 87.7 254.4 73.7 283.4
and sanitation
Total 2,725.7 2,463.2> 2,159.1 3,369.6 2,159.1 3,369.6
Of which
IBRD 175.0 31.2 97.6 -
IDA 2,550.6 2,432.0>  2,061.5 3,369.62b

Note: See table 1.1, page 26. Numbers may not add to totals because of rounding.

a. Includes $287.2 million in IDA credits to seven countries under the Multi-Country HIV/AIDS Program for Africa, for which

the Bank earmarked funding of $500 million in September 2000.

b. Excludes IDA HIPC grants of $75 million to Uganda in fiscal 1998, $154 million to Mozambique in fiscal 1999, and $64 million to Cameroon in
fiscal 2001.

Regional Perspectives 69



