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Bolivia at a Glance
One of Latin America’s best performing economies

US$31.2 billion GDP [2013(p)]
* 6.8% Real GDP growth in 2013(p)
* 10.4 million population

Rich in natural resources with a growing manufacturing

and agricultural sectors

» Largest lithium resources in the world (9m tons)

+ 2nd largest per capita gas reserves in Latin America

» Top GDP components: Manufacturing,
agriculture,Hydrocarbons/Mining

Healthy external profile

» 2013 current and capital accounts of USD1.1bn
« US$14.4bn in Reserves, 51% Reserves to GDP
* 144% Reserves to Public Debt

Solid monetary and fiscal administration
* Ongoing fiscal surpluses since 2006 [2013(p): 0.1%]
* Modest inflation of 6,5% in 2013(p)

*President: Evo Morales, re-elected in 2009 with 64% of the
vote (first term under the NCPE, the new constitution). President
Morales could be re-elected again in 2014 (for what would be his
second term under the new constitution)
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1. The Economic, Social,
Communitarian and Productive
Model
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The Economic, Socidal,
Communitarian and
Productive Model

The Neoliberal Economic
Model

1. Free market. The market is I 1
the mechanism for allocating
resources and the
imbalance adjustor.
Hypothesis: Efficient Market

. The state intervenes to correct
market failures (lack of
redistribution of wealth and
transnational monopoly of
strategic companies)

.:An isolated State.I:'he mlqrtkedt 2. An active participation of the
'S h a ”s;‘e “reguiate State in the economy. The State
mechdnism ot fhe economic must intervene in the economy
process

through its seven facets: planner,
enfrepreneur, investor, regulator,

. Privatization, the surplus is benefactor, developer, banker

transferred abroad and
without a precautionary 3
management policy of
Natural Resources

.A Primary Exporter 4
Development Pattern

. Nationalization and control of
strategic natural resources

. A pattern of industrialization and
productive development
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The Neoliberal Economic

Model

High concentration of
income, sectors excluded
of society

Economy focused on
private initiative

Growth depends only on
the external demand

Investment depends on
external savings, boosting
debt and fiscal deficit

Stagnation, poverty,
inequality of wealth and
opportunity

. Macroeconomic stability as
an end in itself

10.

The Economic, Socidal,
Communitarian and
Productive Model

Redistributive State

The State is the sponsor of a
plural economy

Growth based on external and
domestic demand

Generation of domestic
resources for investment, fiscal
surpluses and lower debt

Development, redistribution and
employment generation

Preserving macroeconomic
stability as a social asset and
promote economic
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Foundations of the New Model

GROWTH AND DEVELOPMENT BASED ON THE USE OF NATURAL
1 RESOURCES: Change in the primary export production matrix to one

that prioritizes the production and increases the value of products
through an industrialization process

APPROPRIATION OF ECONOMIC SURPLUS: With the recovery of
natural resources surpluses are now left in the country and are
redistributed to other sectors generating income and
employment

REVENUE REDISTRIBUTION MODEL: Conditional fransfers (Juancito
Pinto cash transfer program, Juana Azurduy voucher program
and the Dignity Pension program), public investment, inversely
proportional wage increases and others.

4 REDUCTION OF SOCIAL INEQUALITY AND POVERTY
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The Economic, Social, Communitarian and
Productive Model

Strategic Sectors that
sectors: generate
Generators of income and

Surplus @ employment

* Industry, manufacturing

* Hydrocarbons and crafts

* Mining h REDISTRIBUTIVE STATE * Tourism
+ Electricity  Agricultural development
* Environmental « Housing

Resources

« Trade, transport services,
other services

Change the primary export
production matrix
Industrialization process
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Plural Economy

L o—
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Role of the State
Promote the

PRI

- Generates e m . i !
- Cenerate i integration of various

economic forms of
production, aiming to
achieve economic
and social
development

-Strengthening thg

- Generates production
and employment
- Principles of Cooperation

—

/ Complementation of

V individual interest with

PLURAL ECONOMY collective welfare
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2. Economic Performance
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Sustained Growth (2007 - 2013)

Sustained GDP growth, even throughout the 2009 international economic crisis
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Positive Current Account (2007 - 2013)

Positive outcome in Current Account for the last 7 years
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Source: Central Bank of Bolivia

Current Account Balance/GDP - Regional Comparison (2013)
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Public Debt/GDP - International Comparison
(In percentages)

2005 2013
Argentina 87% Brazil 68%
Uruguay 84% Uruguay 59%
(L e (1A Venezuela 53%
Brazil 69% Argentina 48%
Venezvela 46% Mexico 44%
Mexico 39% Colombia 32%
Colombia 39% BOlVIO e e 31%
Peruv 38% Ecuador 23%
Ecuador 35% Peru 19%
Paraguay 33% Chile 13%
Chile 7% Paraguay 13%
0% 0% 0% 0%  80%  100% 0% 0% A% 0% 80%

Source: IMF, World Economic Outlook Database, October 2013.

Gross public debt to GDP ratio descended as a sign of the improvement of the country's solvency
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Low Levels of Inflation (2007 — 2013)

Bolivia presented modest levels of inflation during the last 7 years
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Monthly, Cumulative and Year over Year Inflation
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Prudent Fiscal Policy: Fiscal Balance (2007 - 2013)

Consecutive years of fiscal surpluses, even during recent crises
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2% Bolivia and Peru were the only countries in the region that did not present déficit in 2013
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International Reserves

Bolivia had the best percentage of International Reserves to GDP in Latin America in 2013

Net International Reserves Evolution
(1970 - 2013)

Source: Central Banks of each country
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3. Social Developments
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Reduction of Poverty: Poverty (2007 — 2013)

70%

65% 60.1%

0% 57.3%

55% 51.3% 49.6% 48.5%

50% ¢ 43.4%

45% \ )

0% 37.7%

35% 30.1%

30% 26.1% 25.4% 24.3%

5% —— = 21.6%
- —]

%Fqgrehmmor 2009 2010 2011 2012 (P)

Source: Minisfry%@@gonomy and Publiggggnce

—8— Moderate Poverty (%) =I=Extreme Poverty (%)

Exireme and moderate poverty have considerably reduced thanks to redistributive
policies and the Government commitment to eradicating poverty
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National Inequality Indicators

Nationwide relation ofincome between the Gini Indicator
richest 10% and the poorest 10% between (1999-2009)
(1997-2011)
120 -
0,63 - 0,63 .
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N o~ ™
o o ')
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100 0,61 1 0,60 “,
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0,51 1 0,50
0,49 -

20 0,47 -
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0

In 1997 the richest 10% received 96 times the income
of the poorest 10%.

In 2011 the richest 10% received only 36 times the
income of the poorest 10%.

1 =Inequaiity,0 = Equdiity
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Reduction of Unemployment

Bolivia presented the lowest unemployment rate in the region in 2013

2005 2013
Venezuela 1— 12.2 Colombia 9.1

UrUgUaY i 121
. Venezuela 7.5
Colombia | 18
i Argentina .
Argeniing R 11.6 d 73
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Brasil i, 98 Chile 6.0
P —— -4 '
i Perv 5.9
Chile 9.3
Brazil 55
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i Ecuador 4,
Paraguay |, 58 Y 7
3.6 Bolivia — 3.2

México
—

Source: Statistical Offices of each country.
Data of 2013 is preliminar
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Evolution of Credit Ratings
Plurinational State of Bolivia
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4. Sovereign Issues
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Objectives of the Sovereign Issues
Plurinational State of Bolivia

Place the Plurinational State of Bolivia as a successful
Qﬁ economy in macroeconomic policy with income redistribution.

Q¢ Diversification of funding sources to the public sector.

Q¢ Establish a reference for local public and private companies
to access to the international capital markets.

iInternational capltal market.

DNGC iA
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Strengths of the Plurinational State of Bolivia

Solid macroeconomic
indicators and
consistent social

progress.

Positive fiscal
balances and
sustained growth of
the Gross Domestic
Product.

BRASIL |

prudence.

@Montero

SANTA CRUZ
ines » *,
B SANTA CRUZ DE LA SIERRA

Improved credit
= profile (domestic
system and improved piEREE L= market), confirmed by
asset quality. the three major rating
agencies.

accounts and
declining public debt
as a percentage of
GDP.
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Execution of the Debut Sovereign Issue

v Five countries that had issued bonds were visited in order to study and learn from their
experience.

v In preparation for this issue, two teams were formed with the aim of visiting the largest
number of investors in Europe, the US and Latin America.

v October 2012: the first international capital markets issue for a local issuer out of Bolivia in
almost 100 years.
4,500 -
4,000 A
3,500 -
3,000 -
2,500 -
2,000 -
1,500 -
1,000 -

500 aes w- - -
) | ) ]
8:55 AM 9:20 AM 10:12 AM 10:38 AM 10:50 AM 11:52 AM 17:20 PM
Execution + /?isszsfps) Books USD500mm USD500mm

5% area (initial Pricing Thoughts) Official subject Launched Priced

Steps
P Guidance at 4,875% 4,875%
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Debut Sovereign Issues
Interest rates (Coupons)

v' Bolivia took advantage of a window of opportunity in the international
capital market.

v' The interest rate achieved was one of the lowest in recent history of debut
issues and it was below the average interest rate for debut issues.

BB+
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9.125% ‘
99 | 8.75% 0
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Plurinational State of Bolivia
Sovereign Issues

Terms of issue Bolivia ‘22 Bolivia ‘23
Ratings: Ba3 (Moody’s) / BB- (S&P) / BB- (Fitch)
AL USD 500 millon ~ USD 500 million
Maturity: 10 years 10 years
Coupon: 4.875% 5,950%
Issue Price: 100.00% 97.794%

Both issuances have allowed positioning Bolivia as a strong, successful
and financially sound country, consolidating new sources of financing
for public investment projects, and thus contributing to the sustained
economic and social growth that our country has achieved in recent
years.

Ministerio de
ECONYOMiA

FINANZAS PUBLICAS
[~ s Tano PLURINACToNRL D EBoLviA—]




Investors Allocation

The order books in both issues had a high quality of investors around the world

Allocation by Investor Type Allocation by Regions

InsuranceDther

Broker/Dealers 29 2%

Private Bank3% \\
4 Y
'ANZAS PUBLICAS
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Bolivia ’22

BOIiVia ‘23 Insurance E—

2%
Bank
Portfolio

28 6% Hedge Fund
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Financed Projects with Bond Issues

Proceeds from both bond issues were destined to finance infrastructure projects
(roads and bridges) all over the country in order to dinamize the economy.
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5. Conclusions
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Conclusions

v Sovereign bond issuances in the international capital
markets meant an acknowledgement of Bolivia's policy
successes and improvements in our creditworthiness due
to the implementation of the Economic, Socidl,
Communitarian and Productive Model since 2006,
allowing us to move from a group of official financing
recipients into a more advanced group of emerging
market economies.

v Bolivia was able to diversify sources of funding for the
public sector in order to boost an investment plan
focused on developing infrastructure in the country which
will dinamize the economy.
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Conclusions

v At the same time, this issuances opened the opportunity
for private and public companies fo access the
international capital markets to finance their investment
projects in better financial conditions.

v Bolivia took advantage of the window of opportunity for
emerging economies in the international capital market
through its sovereign bond issuances in favorable
conditions.
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Conclusions

v Literature on debut sovereign issues suggests:

} That the primary objective pursued by sovereigns in
accessing international capital markets, is to build up its
foreign currency reserves. However Bolivian sovereign issue
did not pursue that objective considering that Bolivia's
international reserves are really strong (International reserves
to GDP ratio in 2013 is 51%).

Including an agreement with the IMF as a way to reduce
the risk premium associated with higher repayment risk,
instead Bolivia choose to go on its own and the yield
obtained in its transactions was a reflect only of Bolivian risk.

i.  That most common mistakes in placing debut bonds are the
size of the issue in relation to the infended use of proceeds
and repayment risk.

Ministerio de
ECONVOMI'A

y FINANZAS PUBLICAS
j (e ST A0 P LURINACIONAL BE BOLVIA




Conclusions

These risks were minimized by the Bolivian government
considering the following:

Sovereign issuances of Bolivia demonstrated the access to a
broad base of institutional investors, in addition to its ability
to absorb the proceeds of both transactions and destined
them to finance infrastructure projects in order to dinamize
the economy.

i. In both issuances Bolivia considered the maturity profile of
domestic and external debt safeguarding the long-term
debt repayment, whereas Bolivia's debt service has been
made with its own resources.
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Conclusions

v The preparation process was the result of a learning process of
international best practices related fto sovereign issues in
countries like Colombia, Salvador, Argentina, Guatemala and
the Dominican Republic. As a result, a team with a solid
foundation was established to address the debut issuance
achieving good results in the recruitment processes as well as
the transactions.

v Boliviaon bonds exceeded the expectations of their
attractiveness to foreign capital, 267 investors from around the
world offered to invest more than U.S.$4,200 million, i.e. more
than eight times the Bolivian U.S.$500 million offer.

v Since 2006 Bolivia carried out great efforts to transparent its debt
management, as well as the generation and reporting of data
with inifiatives such the Public Expenditure and Financial
Accountability Program (PEFA), internafional external audit o
ISO 9001 Certification, ROSS Mission, among others
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